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 Based on Trump Scenario forecast depicted in our last Report. We Exited our secondary Net long Gold position @ 1330 
on Election night rally for 75 points/(6% Profit. ( Position entered  @ 1255)  

  Now waiting for new Trigger @ 1200-1220 for reentry the position back again. 

 Core entry Net long since POM 12 trigger:  at 1070.  Holding initial 7.5% position 
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 Based on the same forecast, during the Election night rally in GOLD, We hedged the GDX position to lock the election 
night profit with GOLD @ 1330.  GDX on Instinet was trading at 28.12 but not liquid to trade in certain exchanges.     

  Now waiting for new Trigger @ 1200-1220 in GOLD for closing the Hedges.  GDX to reverse to upside along with GOLD 

 Core entry Net long since POM 12 trigger:  at 13.0  Holding initial  7.5% position 
 

    
 
 
       
 
 
 

 



Market Overview  GOLD    
 

    Our rationale and actions on Gold for this week’s Report is quite to the point.  Fast fingers from Traders have resulted in 
very high volatility in these Markets. The political current events are not helping the cause.  
 
      Firstly, Trump Victory moved the GOLD market to blow off rally during the Election night as we expected.  We acted on that 
plan and profited from this move quite handsomely.  
  
    Secondly, “ Sell on the news”  after the election was also quite expected as well;  towards 1285 level as normal retracement; 
    but break  below 1285 had surprise element to it .   
 
     Surprise element :  The breakdown in GOLD from 1285 to 1230  past 2 days is purely due to India’s surprise announcement  
    of “Demonetization of currency”  ; the night of  US election .  Indian Government action to clean up corruption was complete 
surprise to   the Financial Markets and Global Investors. India is the largest consumer of GOLD with large purchases in shadow 
Cash. Government’s action to freeze and replace large currency denomination overnight has put in liquidity freeze in India.  
 
   The impact of demonetization is not quite know in GOLD on short term basis. GOLD may final liquidation and margin selling.  
   However on  midterm basis, GOLD should settle down.  If GOLD holds 1220-1200 and rejects lows  , We will reenter our 
exited position back again.    
       
 
      
 
 
 
 
 

 
       

 



GOLD-  PEC-D   Analysis    Daily chart   
 

    Trump Rally moved Gold to 1340 with Bullish Top , Pull back to 1285 did not hold ( Political situation) .  
     Pull target could reach CZ 1220-1200.   

 
 

 
 



      GOLD-  PEC-D   Analysis    Weekly  chart   
 
     Pull target could reach CZ 1220-1200.   

 

       

  



   GDX-  PEC-D   Analysis    Daily chart   
 
GDX pull back over the last week and both Advance/Decline percent and Up down Volume percent moved higher and 
closed above “0” . If these two indicators continue to show internal strength in the coming days and remains above “0”, we 
could end up in reentering a long GDX position.”  
 

               



   Appendix Content   
 

 Objectives & POM /CZ / PEC –D Guidelines – Refer to detail Annexure 
 

 POM – “ Price Oscillation Model “ Criteria 
 

 PEC –D  “ Pythagoras – Expansion & Contraction  Criteria 
 

 CZ- Confluence Zone Criteria 
 

 TEXTURES – Bullish , Bearish , Neutral  
 

Critical backdrop Notes – 
 

 Price path Analysis is running commentary of the Market’s  price behavior , Not a Trade Signal.  
 Intermittent CZ’s are Short time out / Risk management for overweight position / rebalancing spots. Unless your own 

Portfolio objective demands. 
 POM’s are Action points. Also at times Action points is at Main CZ’s  when specifically announced Triggers.  
 Model does not encourage Buying in between unless its false break upside or false break downside soon after POM / 

Main CZ Trigger and is specifically announced . Model stays with Trend POM to POM Signal.  

  

 
 
 



 
 

 
 
 
 
 



 
 

 
 
 



 
 

 
 
 

       Disclaimer : The information in this report has been taken from sources believed to be reliable but   SG Capital  Research does not warrant its  
        accuracy or completeness. Any opinions expressed        herein reflect our judgment at this date and are subject to change. This document is for 
       private circulation and for general information only. It is not intended as an offer or solicitation with respect      to the purchase or sale of any 
        security or as personalized investment advice. SG Capital     Research or its Author does not assume any liability for any loss which may result 
        from the reliance by any person or persons upon any such information or opinions. These views are given without      responsibility on the part of  
      SG Capital Research or its officials. No part of this report may be   reproduced in any manner as Author reserves the distribution rights. Under 
       Copyright 2002 Act: It is   a violation of federal copyright and  imposes liability for such infringement. 

 

 


